
OPTION TO PURCHASE REAL ESTATE 

THIS AGREEMENT is made and entered into this <<DAY>>day of<<MONTH>> <<YEAR>>    

by and between  <<ENTER NAME OF PERSON OFFERING OPTION>> hereinafter referred to as "Optionor", and   <<ENTER THE NAME OF PERSON WITH THE OPTION>> and assigns, hereinafter referred to as "Optionee".

1. In consideration of the sum of <<ENTER DOLLAR>> and the mutual promises and covenants hereinafter set forth, the parties hereto agree as follows:

2. Optionor grants unto Optionee the exclusive right to purchase the real property described as <<ENTER DESCRIPTION>> located at <<ENTER FULL ADDRESS>> for the sum of <<ENTER DOLLAR AMOUNT>>.

3. The term of this option shall begin on <<ENTER DATE>> and expire in <<ENTER DURATION OF TIME>>. This option is fully assignable.

4. The sale shall be governed by the following terms and conditions: 

       <<ENTER TERMS AND CONDITIONS>>

5. Prepaid taxes and insurance shall be duly prorated at closing and within the terms of the purchase agreement and escrow instructions.

6. All personal property, appliances, attachments and fixtures shall be included in said sale with the exception of the following items:

            <<ENTER EXCLUDED ITEMS>>

7. The Optionor shall convey title by a good and marketable warranty deed and shall furnish a policy of insurance from a reputable title insurance company.

8. This option may be exercised at any time during the option period as described above, and Optionee may exercise said option with or without notice to Optionor.

9. Optionee shall have the right to extend this option for <<ENTER # of DAYS>> days upon the payment of an additional sum of <<ENTER DOLLAR>> under the same terms and conditions herein.

10. All documents necessary for title transfer, including, but not limited to a warranty deed and bill of sale, shall be executed and held in escrow with an escrow agent of Optionee's choosing.  Optionor shall execute a deed of trust or mortgage in favor of Optionee to secure performance of this agreement.  

11. Optionor shall maintain hazard and liability insurance upon the property, naming the Optionee as additional insured in the interest of protecting the Optionee. In the event of destruction in whole or in part of the property, Optionee, at their own discretion may declare this agreement null and void, thereby releasing both parties from any obligations hereunder, and Optionee shall be returned any monies paid upon payment from insurance. If Optionee chooses to continue with the agreement, herein, and exercise said Option, Optionee shall be entitled to the property and any subsequent insurance proceeds.

12. Optionor discloses to the Optionee, the following liens and encumbrances:

a. <<ENTER LIENS and/or ENCUMBRANCES>>

13. As part of this agreement, Optionor agrees to not allow any new liens, judgments, debt, or refinancing attach as liens to subject property.  

14. If Optionor defaults under any security instrument, Optionee at Optionee’s discretion has the right to cure said default.  In the event, Optionee cures said default, Optionee will receive 15% interest on all money expended to cure such default. Optionor agrees to execute a note and mortgage for amounts paid to cure default.  

15. Except as otherwise provided in this Agreement, all of the covenants, conditions, and provisions of this Agreement shall apply to and bind the parties and the heirs, personal representatives, successors, and assigns of the parties.

16. This Agreement shall be governed and construed in accordance with the laws of the State of <<ENTER STATE>>

The parties hereby indicate by their signatures below that they have read and agree with the terms and conditions of this Agreement in its entirety on the day and year first above written.

____________________________      

______________________________

Optionor Signature                                     
 
Optionee Signature

____________________________


______________________________

 Optionor Name




Optionee Name

STATE OF ___________            

______________COUNTY 


I, the undersigned authority, a Notary Public in and for said County and State, hereby certify that _________________________________________ who is known to me, acknowledged before me on this day that, being informed of the contents of the conveyance, have executed the same voluntarily.


Given under my hand and official seal this_______________________day of                                      20____.

                                                                 
          


  NOTARY SEAL

___________________________

NOTARY PUBLIC

My commission expires ________________


